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Minutes of the work session held February 7, 2005 at 6:00 p.m. in the Council Chambers.

Members Present
Vice Mayor Lynch and Council Members
Albert Carroll, Jr.


Jason Earp


Marie Lopez-Rogers


Raymond Shuey


Chuck Wolf

ABSENT/EXCUSED
Mayor Drake
ALSO PRESENT
Charlie McClendon, City Manager

Stephanie Prybyl, Intergovernmental Affairs Manager

Bob Holmes, Landry Creedon and Associates

The meeting was called to order by Vice Mayor Lynch.

FEDERAL AND STATE LEGISLATIVE UPDATE
Stephanie Prybyl, Intergovernmental Affairs Manager, stated implementation of the Regional Transportation Plan is the biggest issue on the regional level.  She said the plan is a performance based plan that provides a broad transportation vision for Maricopa County for the next twenty years and the goal of the plan is to allow Maricopa County’s population to have access to transportation choices and alternatives as the region continues to grow.  She stated three regional agencies are responsible for implementing the plan, MAG, ADOT and the RPTA known as Valley Metro.  She said the Regional Transportation Plan must be implemented quickly, noting the funding sources will expire in December of this year.  She stated, if all goes well, the plan will be in effect by the end of  this year.  She explained if the plan is not carried out, Maricopa County would lose out on critical infrastructure and residents will hold local government leaders responsible.  She said, therefore, staff in each of the organizations is working diligently to ensure the implementation process goes smoothly.
Ms. Prybyl reported the state legislative session is proceeding quickly.  She stated HB 2440 State Lottery is scheduled to be on the Committee agenda this Thursday, while HB 2508 and HB 2563 were heard and approved in committee today.  She said staff has been monitoring HCR 2006, stating it could help the city by allowing it to stay out of violation on its debt capacity impacts.  She stated SB 1990 will be heard this week in Senate Committee as will SB 1200 and 1201.  She said SB 1229 is the same as HB 2563.  She explained Avondale is in strong favor of SB 1413, having proposed it to the League.  She stated SB 1417 would serve to reform bluestaking processes and is up for committee hearing this week.
Council Member Shuey asked if Avondale is taking a position of opposition to the bills that are onerous towards cities.  Ms. Prybyl said she has submitted speaking slips on all bills that negatively impact the city’s revenues.  She stated the city has taken a position of support on the Liquor License bill and the Exempt Wells bill and will testify this week at their committee hearings.

Council Member Shuey asked how much does the city stand to lose if the Cable Television bills, HB 2563 and SB 1229 are passed.  He said he is concerned about future impacts of the bills on the city’s ability to provide local community programming and televised Council meetings.  Ms. Prybyl offered to provide specific numbers after she speaks with the city’s Financial Director.

Council Member Lopez Rogers thanked Senator Miranda for his support of the city’s position with regard to SB 1229.

Vice Mayor Lynch asked if the city’s current cable contract expires in five or 15 years.  Ms. Leusner said they are still researching the answer internally.  Mr. McClendon stated he would get an answer to the Council right a way.  

Vice Mayor Lynch asked Mr. McClendon to discuss HB 2508.  Mr. McClendon stated HB 2508 reduces the assessment ratios for the purposes of calculating assessed valuations on commercial properties.  He stated assessed valuation determines how much the city collects in primary and secondary property taxes and factors into the city’s debt limitations.  He said the bill will have a similar if not bigger impact on School Districts since they are more heavily reliant on property taxes.  Ms. Prybyl noted the bill has been gaining momentum.
Councilman Carroll asked if the city stands to lose $120,000 a year if the cable bills are passed.  Ms. Prybyl responded yes that is the estimate out of the Finance Department.  Councilman Carroll said he does not support passage of the bill, pointing out COX swore it would not put the city in this position if the city supported their buyout of another west valley cable company.  He urged the city to make a strong effort to ensure the bill is not passed.

Councilman Carroll said he is pleased they were able to find a sponsor for the Liquor License bill, asking if another bill concerning liquor licenses has been introduced.  Ms. Prybyl said there are several liquor related bills and offered to email the Council with an overall update on those bills later this week.
Ms. Prybyl said the city’s state shared revenues continues to look positive, but the smaller hits taken through other bills will add up quickly.

Council Member Shuey said he understands from COX’s perspective, the issue with regard to the cable television bill is one of fairness, explaining cable companies are assessed a franchised fee whereas dish network companies are not.

Vice Mayor Lynch pointed out sales taxes in many parts of the state are very high, allowing property taxes to be low, while in other areas of the country the opposite holds true.  She said in terms of sales taxes, individuals with fixed incomes can choose whether or not to spend their money, explaining the same is not true in terms of property taxes.  She thanked Senator Miranda for his support, noting, however, the bill was put on the floor when it failed to pass the committee.  She said they need to email and call their legislators to let them know where they stand.

Mr. McClendon, City Manager, stated that he would like to make one additional comment, he stated that Council Member Shuey made a very good point on the cable bill.  He agreed the cable industry is expected to bring forth the argument that there is an inequity between cable providers who are assessed a franchise fee and satellite companies who are not.  He said an important distinction is that cable lines go in the city’s right-of-way, explaining the franchise fee is intended to cover the costs associated with maintaining the right-of-way.

Bob Holmes, Landry, Creedon and Associates, reported the city only received $600,000 in wastewater treatment facility funding in FY 2004 and only $250,000 in FY 2005.  He said the funding was received through the State Tribal Assistance Grant (STAG) program, a program typically funded exclusively for infrastructure projects.  He stated, however, more and more projects are now competing for less money.  He explained they have been working with city staff and have decided to pursue a multi-prong approach to get more funding.  He noted the President’s budget which was just released, includes a 0.7 percent reduction in discretionary spending.  He said they will again attempt to get funding from the STAG program in FY 2006 since the city has received funding before and the committee feels the city has a compelling case.  He stated they will also look at obtaining funding through CDBG, despite the President’s intention to cut all infrastructure programs.  He said they will attempt to go after two accounts within CDBG, EDI funds and CDBG funds through the county.  He stated they have met with CDBG and determined Avondale will be qualified to be an entitlement city once the mid-decade census is conducted.  He said, as an entitlement city, Avondale will have $500,000 rather than $300,000 in funding and will be able to leverage Section 108 loans up to five times the amount.  He stated they are also looking at the Corp of Engineers program, stating, however, Arizona is not qualified to fund infrastructure projects at this time.  He stated they have also looked at going after Economic Development Administration funding, but their focus has been on STAG, CDBG and Corp of Engineers funding.  Mr. Holmes said they have established a coalition, headed by Congressman Grohalva, to help advocate for the program, have been meeting with appropriation staff,  HUD, Corp of Engineers and others, and will submit testimony on behalf of the city.  He reported Senator Kyle believes it is an unfunded mandate by the EPA and, while Senator McCain does not specifically advocate for appropriations projects, he is sympathetic and has refrained from comment.  He emphasized the importance of having individual Council members come to Washington to advocate on behalf of the issue.
Council Member Wolf asked what kind of impact will it have on the city if STAG funding is reduced and do they expect the Corp of Engineers funding to make up the difference.  Mr. Holmes said Avondale will have a better chance if the Arizona component receives authorization under WRRDA.  He noted they have researched to make sure the city will not be penalized by taking the proposed multi-prong approach and know the city will not be disqualified from one funding source if it receives funding from another. 
Council Member Wolf asked what impact will the project have on the city’s CIP.  Mr. McClendon said they have planned for the project by putting local funding in place during the years leading up to when the facility has to come online.  He pointed out, however, the funds will take away from what is available for streets and water projects.

Council Member Shuey suggested they go after CDBG Section 108 funds as the last choice because it advances the city it’s next five year’s entitlements and many, if not all of the neighborhood projects currently funded with the $300,000 the city now receives would have to be foregone in favor of having in concentrated on repayment of the 108. He stated he would put it in last place behind WRRDA and the STAG program. Mr. Holmes pointed out the city is not obligated to use Section 108 it is just an option to look at.  He explained the Corp was listed in last place because of the uncertainty over whether or not Arizona will be authorized under WRRDA.

Council Member Lopez Rogers commented on the need to stay on top of Senator Kyle and encourage his continued support on this issue  Mr. Holmes agreed, stating Senator Kyle has indicated his commitment to fighting the unfunded mandate.
Ms. Prybyl introduced Representative Weirs and thanked him for his support.

ADJOURNMENT 
There being no further business to come before the Council, Councilman Carroll moved to adjourn.  Council Member Shuey seconded the motion.  Motion carried unanimously.

 

Meeting adjourned at 6:49 p.m.










Mayor Drake


Linda M. Farris, CMC


City Clerk
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